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Financial performance for the half year
ended (‘current perlod’)

31 December 2008

Comparative period for the condensed
consolidated interim balance sheet is the
financlal year ended:

30 June 2008

Comparatlve period for the Condensed
consolidated Interim income statement,
Condensed consolidated Interim statement
of recognised Income and expense and for
Condensed consolidated interim statesmant
of cashflows Is the half year ended

31 December 2007




Results for announcement to the market

Six months ended 31 December 2008

Extracts from this report for announcement to the market

R Movement % | Continuing | Discontinuing Group
e Y $'000 $'000 $'000
ORI |
/| Revenue decreasead 68.3% to 20477 3672 24 049
\‘ .|, Profit/(loss) before income tax* decreased 434 {96) 338
(& - jNet profit after tax for the period
o) attributable to members of
Keycorp Limited Increased 622 9075 9697
{-__; i] * Excludes gain on disposal of Smaricards business of §8.448m
(SipI
{-"{?‘f /|, Dividends (distributions) Amount per security Franked amount per security
-'_j i v /
||Final dividend NI NiL
7 Interim dividend NIL. NI,
| Statement regarding dividends No dividends of the Company have been paid, declared or
R recommended during the half year ended 31 December 2008.
TRNY
E\f’; ‘\‘ / Current Period Previous Corresponding Period
P 31 Dec 08 30 June 08
‘;\i_ .| Nettanglble assets per security (cents per security) 38.9 16.9
{\ ” \}} Directors’ Commentary
e f"", - See attached document providing a review of operations for the six months ended 31 December 2008.
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Keycorp Limited Interim Report
31 December 2008

Directors’ Commentary on the financial results

for the six months to 31 December 2008

%, FORIMMEDIATE RELEASE
S Sydney, 26 February 2009

( ( S Revlew of performance
‘ : '_." Secure electronic transaction solutions provider Keycorp Limited (ASX:KYC) today reported
[ 3 revenues for the group from continuing operations of $20.48m and a normalised profit* before tax
L .-'_;{,} from continuing operations of $1.95m for the six months to 31 December 2008. *Normal profit is
bafore stalf restrucluring cosls of $787k and $726k of expendifure relating {o a corporate restructure, see

. tahle below,
7Ry
S Normalisation of results to 31 December 2008 $000
g ( ! /I :‘; Profit before income fax {continuing operations) 434
ST, Add back
prrn Staff restrucluring and relention payments 787

}\‘; Extemal advisors used for comorate restructuring profect and shareholder valus oplimisalion

LA project 726
. 1947
{ f \\\ ),\; Net profit after tax including disconlinued operafions 9 697
{’{' S Focus Is directed to the core Austrafian business of EFTPOS terminal supply and servicing. The
o ; Directors are pleased to announce a strong trading result for the six months ending 31
December. Revenues of $20.48m produclng a gross margin of $8.5m representing a return of
{K ' j‘} 42%. An Increase of 6% on the perlod o 31 December 2007,
'\7 . / i
o Activity across the customer base has been strong in the period. Our largest managed payment

contracts are performing well. Three of our largest customers have iaunched new projects during
the period including a 20,000 refresh of terminals, EMV upgrades to 40,000 terminals, roll out of
new mobile terminals and new software projects in support of EMV compliance and loyalty
schemes. All these projects will continue to deliver value throughout the second half, Keycorp Is
proud to support its valued customers, allowing them to realise their sirategies, continue their
growth, upgrades and the rolling out of new projects.

\ Gross margins have benefited from management's tight contro! over the cost base. A number of

i B efficlency programs inltiated throughout the 2008 year are delivering significant savings as
follows:

L

B o Redesign of customer help desk, improving work flow management resulting in more
PR efficient staffing patterns and a reduction in service delivery headcount improving overall
o service delivery productivity by 5%

g D Improvements In stock management and Inventory control across the customer base has
! reduced significant costs especially In regards to third party repair costs

O Review and reduction in all teams within the business to ensure correct levels of support
are provided to the geographically reduced size of operations being Australia and New
Zealand

Further cost reductions are planned for the second half of 2009. This project is underway as the
business moves the head office finance and human resources functions to Its current Melbourne
facility. The remaining sales and software development teams are refocating to new premises in



Keycorp Limited Interim Report
31 December 2008

Sydney which will reduce current facllity costs commencing 1 July 2008, Management expects
that once the new teams have transilioned then a yearly cost saving of approximately §0% of

current total corporate costs Is achievable,
Since the last reporting period to 30 June 2008 the company has disposed of its Smartcards
husiness fo Gemallo, a world leader in digital security. Contracts completed on
1 September 2008 and disposal proceeds of $25.3m were received during the 6 months to 31
; Decamber. The disposal proceeds were utitised to repay debt facllitles, to fund current
el recrganisation programs and are being reinvested In the business in order to support forward
Y direction. Included in the profit for the pariod Is the profit on disposal of the Smartcards business

7 after tax of $8.4m.

(L Financlal strength

3"\‘ In the six months to 31 December the balance sheet has seen a transformation. Significant value
) has been realised through recent acquisitions and disposals. Net assets at 31 December of
$35.6m have strengthened by 38% since the year ended 30 June 2008. Liquidity cover improving
to 2.27 times at 31 December versus 1.10 at 30 June 2008, The Gompany’s $15m debt facility

R

/ ii's Y has been repald in full with Wastpac releasing their fixed and floaling charge over the Company's
W % ) net assets effective January, 2009.

ey Cash at bank as at 31 December of $13.8m versus $4.6m as at 30 June, 2008 with a further
W g /] $3.5m being held as deposits under security. Net cash from operating activities in the six month

Py perlod recorded an outflow of $3.36m. The business is generating normalised trading profits and

« Third party inventory of $3.1m was purchased In the period to commence the initial
P roll out of a refresh program of one of our [argest customers. As at 30 November the
S project had been delayed resulting in a negative cash flow impact. The project
R resumed rolt out activity during late December and It is expscted to be completed by

N end of July 2009. Revenues will be recognised in the second half as instaliation
J milastones are met

},\; this outflow can be attributed to a number of single events:
V4
» Atax payment Including Interest of $2m was made In October 08 relating to the 2005
B year. This payment being the finalisation of a complete tax review project that was
iy instigated by current management in March 07
(W
PR

o FExternal consultants costs of $623k were pald in the period relating to the corporate
restructure program

Payment Solutions

I, The business continues its growth into the managed services area. Revenue Is recognised over
Y the life of each managed payment service agreement {MPSA). For two of the MPSA's an element
b i of the monthly incoma fee which is attributable to the terminal provision Is recognised as a lease
repayment. Revenues from continuing operations for the perlod to 31 December 2008 of $8.0m
versus $7.0m In the prior year result in growth of 14% period on period with a 2% improvement in
T gross margin. Cosls driven out of the business have resulted in savings of $1.4m giving a
segment profit before tax of $1.5m.

Nl All thres of the company's MPSA's have achieved significant growth over the past twelve months
and management expects further growth in the Australasia region In this year.

o Customer Services

The services business delivered revenues in the period to 31 December of $12.0m a reductlon
against the prior period of $1.2m. This reduction can be attributed to a decrease In upgrade
activity in its largest customer. However activity In the second half should deliver a stronger result
than the first half. Improvements were gained in gross margin contribution of 7% which is a result
of the cost and process efficlencles In the business and a reduced number of aging terminals
within the fleet of one of its largest customers.
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Outlook

The first half of the new financial year has sean Keycorp return io a normalised trading profit. it is
expected that trading will remain strong throughout the second half as a number of customer
projects roll out increasing activity and revenue streams. The Board is committed to the
finalisation of realigning the corporate cost centre which will better support tha reduced size of
. business. To date this project is approximately 50% complete. It is expected that the finance and
T HR teams will be transitioned {o Melbourne by the end of March 2009 and the software
development and sales teams to alternative accommodation In Sydnay by end of April, 2009.

. Our commilment to new technologles has not diminished. The software development team

R
e

_ continually work on enhancing the capabilities of the software platform and will respond to our

o customer's new specific projects. Keycorp recently received an order for EMV sofiware
s E;\ development from an existing customer which Is expscted to deliver $1m of revenue to the
) second half of this financlal year.

The Executive are currently examining a range of potential opportunities to grow the business

FZSIN and remain confident in our ability to expand the role of Keycorp In the payments area,
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Keycorp Limited intetim Report
31 December 2008
Diractors’ Report

The directors present thelr report together with the consolidated financial report for the half-year
ended 31 Decembar 2008 and the review report thereon.

Directors

The directors of the company at any time during or since the end of the half-year are:

R Bishop {Chairman) Appointed as Chairman in June 2007, Director since January 2006,
K Carr (CEO) Appolnted as Director and Chief Executive Officer in May 2007

B Grisdale Dlrector since January 2001

P Jones Director since August 2005

M Ibrahim Director since January 2006

C Holgate Director since January 2006 {reslgned on 16 February 2009)

Review and Resulis of Operations
See the Directors' commaentary on pages 3 to 5 which provides a review of operations for the six
month period ended 31 December 2008.

Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
The lead auditor's independence declaration is set out on page 7 and forms part of the directors’
report for the half-year ended 31 December 2008.

Rounding off
The Consolidated entity Is of a kind referred to in ASIC Class Order 98/100 dated 10 July 1898 and

In accordance with that Class Order, amounts in the financial report and director's report have been
rounded off to the nearest thousand dollars, unless otherwise stated.

Signed/in accordante with a @fn of directors.

K Carr
Directar

Sydney
26 February 2009



Lead Auditor’s Independence Declavation under Section 307C af the Corporations Act 2001
To: the directors of Keycorp Limited

et
—

I declare thal, to the best of my knowledge and belief, in relation to the review for the half-year

i ended 31 December 2008 there have been:
- (i)  no contraventions of the auditor independence requirements as set out in the
3.\\ Corporations Act 2001 in relation to the review; and
Y
e (ii) no contraventions of any applicable code of professional conduct in relation to the
' review,
!-"\\\\
/)
S
) KPMG
- Kenneth Reid
o Partner
LR
o) Sydney
\ 26 February 2009
/j

3
]
i
o

KPMG, an Australian gartqership and a member tirm of the KPMG network 7
of indepsndant member {irms affiliated with KPMS International, a Swiss cooparativa,



Keycorp Limited and its Controlled Entities
Consolidated interim income statement
For the six months ended 31 December 2008

Consolidated
e 31 Dec 08 31 Dec 07
Ty Note $'000 $'000
S Restated
-~ Continuing operations
{ Revenue 3 20 477 20 270
-t Costof sales {11 965) {13 069)
{/' § )\} Gross profit 8512 7 204
N
Sales and marketing expenses {1373) {1977)
T Administration expenses {b 659) (6 380)
1{}% )} Research and development expenses {1 265) {1816)
~ 724 Other expenses 4(a) (1.488) {1775)
((“i ,f','--)\\‘ Total expenses excluding financing costs {9 685) {10 948)
i ¢ Results from operating activities {1173) {3 747)
by
" Financial Income 5 2028 682
Financial Expenses 6 (421) {953)
! Netfinanclng Income/(expense) 1 607 (271)
= ‘\_“i
S\
JIERER Profit/{loss) befora income tax from continuing operations 434 (4 018)
il
§ Income tax benefit 188 820
§ Profit/{loss) from continulng operations 622 {3 198)
;i Discontinued operations
¢ Profitof discontinued operations and galn on sale of discontinued
i operation, net of tax 6(c) 8 075 2 584
Sy
RO I R
7 Profit/{loss) for the period 9 697 (614)
()
e iEarnings per share
Basic & diluted earnings/(loss) per share attributable o ordlnary equity
(i holders $0.1186 $(0.0074)
>y Continuing operations
/) Basic & diluted sarnings/(foss) per share attributable to ordinary equity
holders $0.0076 $(0.0388)

The comparative income stalement has been re-presented as if operations disconlinued durlng the current perlod had been
discontinued from the slatt of the comparalive perlod {refer to note 6).

The Income statement is to be read in conjunction with the notes to the Interim financial slatements set out on pages 12 to 20.



Keycorp Limited and its Controlled Entities
Consolidated interim batance shest
As at 31 December 2008

Assets

£ --.-;_;_;_;;;-Cash and cash equivalents

Ttade and other receivables

- Inventorles
' Net Investment in finance leases

-y Other current assets

# -~ Assels classified as heid for sale

)| Total current assets

Non-current assels

o } ',) Other non current assets
S -/ Net Investment In finance leases
],- \ Investments

J | Property, plant and equipment

- Deferrad tax assats
y Intangible assets
' Total non-current assets

U7 Total assets

LA Current Liabllitles
', Trade and other payables

~ Interest-bearing loans and borrowings

- - Employee Benefits

'ii;‘\i Provisfons

\ ./ Income tax payable

-, Other current liabilities

,1 | Liabilities classified as held for sale

Total current liabilities

I K \ Non-current liabllities

LA }interest bearing loans and borrowings
- . Employee benefits
{( }} Other non current liabilities

Totat Non-Cutrent Liabilitles

; Total Liabliities

/ / \"
19 }  Net Assets

Equity

ilssued capltal
Reserves
Accumudated lossas
Total equity

Note

9(a)
9(b)
9(c)

Consolidated

31 Dec 08 30Jun 08
$'000 $'000
13796 4512
8638 g 099
6 357 2305
1298 1184
3946 3095
- 18 267

34 035 36 352
6523 555
65218 5497
5474 6474
1228 1620
4235 9216
4118 4 952
20796 27 314
54 831 63 666
g 154 6199
1148 11 094
1070 1692
3210 3672
26 2348
364 364
- 7654

14 970 32923
3265 3842
88 84
ar7 1 059
4220 4986
19180 37 908
35 641 26 768
60 808 60 808
143 (8)
{25 310) {35 044)

35644 25768

The balance sheel Is to be read In conjunclion with the notes lo the Interlin financial statements sel out on pages 12 {o 20.



Keycorp Limited and its Controlled Entities
Consolidated Interim statement of recognised income and expense

For the six months ended 31 December 2008

Consgolidated

. 31 Dec 08 31 Dec 07

Rap Note $'000 $'000
e 3
/w1 Forelgn eurrency translation differences a(b) 166 {397)
.
TC, .:;:l_i."_ Income and expense recognised directly in equity 156 {397)
()
S Profit/(loss) for the perlod 9697 (614)
o :-.{} Total recognised Income and expense for the period
- /[ .. attributable to equity holders of the parent entity 9 853 (1011)
(70

Other movemants In equity arsing from transactions with owners as owners are set out in note 9.
The amounts recognisad directly in aquity are disclosed net of tax.

.
{

\

i A
7N
N
(7))
(L

i 3
RS -\
{7 E ™
{1 1
- y
{f\ )
i~ i
{1

i 1
Sy
i Bt
A
-

10



Keycorp Limited and its Controlled Entities
Consolidated interim statement of cash flows

For the six months ended 31 December 2008

Consolidated
31Dec08 31 Dec 07
e Note $'000 $'000
vl
i Gash flows from operating activities
-1 Gash receipts from customers 24 238 65 113
s Cash pald to suppliers and employees (25 799) {61 326)
/ " Gash generated from operations {1 561) 3787
{ {\ } Interest recelved 534 338
" Interest paid {746) (1 054)
Income taxes pald {1 692) -
{} i i 1.~ Net cash from operating activities {3 365) 3071
.
VA Cash flows from investing activities
f /ff: } Payments for property, plant and equipment (82) (442)
~ 17 Disposal of Smartcards business 6(n) 23042 -
t s Acquisition of mezzanine notes - (119)
g ”f Development expenditure (201) (1 268)
Net used In investing actlvities 22779 {1 830)
S
.. Gash flows from financing activities
{{ 11 ) Proceeds from bank term loan - 1000
1 Repayment of bank term loan (10 000)
(¢ 'Finance lease liabilities — new leases in the year - 4200
&~ Finance lease liabilities — repayments {534) {6986)
i Net cash from financing activities {10 534) 4 504
A ,,«3 5
. Net Increase in cash and cash squivalents 8 880 5748
{ { ,/ / } 1 Cash and cash equivalents at 1 July 4612 2346
[ Effect of exchange rate fluctuations on cash held 404 (4)
oy Total cash and cash equivalents at 31 December 13 796 8 087
R
ab
{ { r} This statement of cash flows Is to be read in conjunction with the condensed noles 1o the interim financlal slatements set out on
© 7 pages 12 to 20.

it



Keycorp Limited and its Controlled Entitles
Notes to the condensed consolidated interim financlal statements
For the six months ended 31 Decoember 2008

Note 1. Significant accounting policies

3) Reporting entiy

- Keycorp Limited {the "Company"} is a company domiclied In Australia. The consolidated Interim financlal report of
- the Company as at and for the six months ended 31 December 2008 comprises the Company and Its subsidlaries
-, (together referred to as the "Consolidated entity”) and the Consolidated entity's interest In assoclates.

S e

A

- available upon request from the Company's registered office at Level 5, 799 Pacific Highway Chatswood NSW
Australla or at www.keycorp.net

§(\ ' \‘; The consolidated annual financial report of the conselidated entity as at and for the year ended 30 June 2008 Is

‘.’n' i
i i il
3,

/) b) Statement of compliance

,, / ) i The consolidated Interim financial report is a general purpose financlal report, which has been prepared in
/ accordance with AASB 134: Inferim Financial Reporting and the Corporations Act 2001.
1
_ ) '} The consolidated interim financial report doss not include all of the Information required for a full annual financial
“ report, and should be read In conjunction with the consolidated annual financial report of the consolidated entity as
at and for the year ended 30 June 2008,

.f',"f

i3

This consolidated interim financial report was approved by the Board of Directors on 27 February 2009,

The Company is of a kind referred to in ASIC Class Order 98/100 dated 10 July 1988 and in accordance with the
19 * Class Order, amounts In the financlal report have been rounded off to the nearest thousand dollars, unless
¢ otherwise stated.

;",-‘" . \

; c) Significant accounting policies

_; The accounting policles applied by the consolidaled entity In this consolidated Interim financlal report are the same
" as those applied by the consolidated entity In Its consolidated financial report as at and for the year ended 30 June
] 2008

“‘* .Z
J\u/

_d) Estimates

“The preparation of interim financlal reports requires management to make Judgements, estimates and assumptions
that affact the application of accounting policies and the reported amotunts of assets and liabllities, income and
L . expense. Actual results may differ from these estimates.

\ In preparing this consolidated interim financial report, the significant Judgements made by management in applying

/} the consolidated entity's accounting policies and the key sources of estimation uncertainty were the same as those
" that applied to the consolidated financial report as at and for the year ended 30 June 2008.

12
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Keycorp Limited and its Controlled Entitles

Notes to the condensed consolidated interim financial statements {continued)

For the six months ended 31 December 2008

Consolidated

Continuing Discontinued Total
31Dec0B 31Dec07 31Dec08 31Dec07 31Dec08 31 Dec07
‘_ $'co0 $'000 $°000 $'000 $°000 $°000
“’Note 3. Revenue
( Révenue includes the following items:
e :.fs‘a;les of Goods 8043 7029 3572 18 053 11615 26 082
i Cgstomer Service 12 022 13 241 - 19 386 12 022 32627
- Finance lease interest
income 412 - - - 412 -
7 %To‘tal revenue 20 477 20270 3572 37 439 24 049 87 709
( ! )
wn Continuing
N 31Dec 08 31 Dec 07
N $°000 $'000
) Restated
Note 4. Expenses excluding net financing costs
-
- -Expenses excluding net financing costs include the following items:
(O
A
i “;)__{Other expenses Includes:
(0 ,
- Restructuring costs 418 539
i\{ _§ﬁ1ortisatlon and Impairment of intangible assets and deferred costs
v /)
-/ |ntellectual property 120 120
(1 Goodwill Impalrment 250 -
apltal]sed software 32 43
i O\fper Intanglble assets 170 169
\\ ‘ Tota[ amortisation and Impairment expense 572 332
/o
W Da‘prpclatlon of non-current assets
Plant and equipment 230 571
( Leasshold Improvements 170 120
& 'Total depreciation expense 400 691

“ reearch and development expenses.

L. ._Argortisatlon and Impairmant of capitalised development costs of $466 000 (2007; $773 000) Is included In



Keycorp Limited and its Controlled Entitles
Notes fo the condensed consolidated interim financial statements (continued)
For the six months ended 31 December 2008

Continuing
. 31 Dec 08 31 Dec 07
e $'000 $°000
PN Restated
- Note 5. Net financing income/(expense})
U Interest expense (198) (783)
»-Finance lease interest expense {223) (170)
,( E{qanclat expenses (421) {953)
'In{erest Income 769 363
Finance lease Interest income - 81
[ Net gain on forelgn exchange 1269 248
L !Fmancla! income 2028 682
f‘ fifi\l‘g‘l financing income/{expense) 1 607 (271)

1

_ﬂgte 6. Discontinued operations

a) Smartcards segment
~ On 1 September 2008 the Consolidated entity sold the Smartcards business due to a strategic decision to focus
on the services business, strategic growth in Austratasia and with existing multi national customer locations In the

{fa \<\§[a Pacific Region.
§§ Consolidated
PR 31 Dec 08 31 Dec 07
t o $°000 $000
;f - 5‘\
\ “Results of discontinued operation
Rq\(enue 3672 14 496
Esiléenses (3 550) (13 220)
" 'Results from operating activities 22 1276
0 fret financing expense (118) -
*>! Income tax benefit/{expense) 723 (480)
,K\ Re?ults from cperating activities, net of income tax 827 796
" Galn on sale of discontinued operation 13 343 -
Tax on gain on sale of discontinued operation {4 895) -

L1

- Profit for the perlod 9 076 706

S .‘3F
e



Keycorp Limited and its Controlled Entities
Notes to the condensed consolidated Interim financtal statements (continued)
For the six months ended 31 December 2008

Consolidated
. 31 Dec 08
S 5000
.. "Note 6. Discontinued operations (continued)
i 'ﬁj"émartcards segment (continued)
\ ~Effect of disposal on the financia! position of the
- Consolidated entity
<( _E;tc/;‘perty, plant and equipment (166)
Intangibles (3 302)
fqyentories (1116)
(\ (] gf;g‘de and other recelvables (2 169)
),\.‘-S Other current assels (66)
(E / Astg",ets held for sale on acquisition of Multos (9 627)
o ‘T;@de and other payables 3620
o _Efﬁgi‘ployee benefits 466
Liabilities held for sale on acquisition of Multos 2744
_= Net assets and liabilities (9 706)
~: ‘Conslderation received, satisfied in cash 23 274
(; Disposal costs 232
" "Net cash inflow 23 042
)
" Net assets sold {0 708)
(c /ijrj,énsfer of FCTR to Income statement on disposal 7
¢ Taxation on gain of sale of discontinued operations ____ (4805)
‘ ﬁ?in on sale of discontinued operations, net of tax 8 448
ain)
- b} Keycorp Canada Inc

i‘.f)"n.]T May 2008 the Consolidated sntity sold its entire shareholding In Keycorp Canada Inc. Management
;K _ commyitted to a plan to sell the subsidiary in April 2008 due to a strategic decision to focus on the services
business, strategic growth in Australasia and existing mulfi national customer locations in the Asia Pacific Region.

&‘ SR Consolidated
T, 31 Dec 08 31 Dec 07
() $000 $'000
g ' 5 Results of discontinued operation
""" Revenue - 22 943
Expense - {22 462)
Results from operating activitias - 481
Net financing income - 586
Income tax expense - 729

Results from operating activities, net of iIncome tax - 1788




Keycorp Limited and its Controlled Entities
Notes to the condensed consolidated interim financial statements (continued)
For the six months ended 31 December 2008

Consolidated
. 31 Dec 08 31 Dec 07
S $'000 $'000
""" Note 6. Discontinued operations (continued)
(" c) Total discontinued operations

A

: -~ Net profit of Smartcards business 627 796

;( "G\?ln on disposat of Smartcards business B 448 -

I Net profit of Keycorp Canada Inc. business - 1788
Total net profit 9076 2584

R

i l P:c;\sic earnings per share 0.1110 0.0314

'ijié.ited earnings per share 0.1110 0.0314

TR

U /‘ b

; _"i'_[_\lgte 7. Property, plant and equipment

__ ___f\%?qu!sitlons and disposals

b Buring the six months ended 31 December 2008 the Group acquired asssts with a cost of $61 000 (six months
endad 31 Decamber 2007 $392 000).

L Assets with a carrying amount of $81 000 were disposed of during the six months ended 31 December 2008 (six
( V'mionths ended 31 December 2007: nil), resulting in a loss on disposal of $81 000 (six months ended 31

-7 \[Dacember 2007: nit), which is included in other expenses.
Pt

A Consolidated

P 31 Dec 08 30 June 08

() $'000 $'000

[ f jjﬁ%te 8. Interest-hearing loans and borrowings

(1 Current liabilities

- igghk term loan - 10 000

i E El‘rrent portion of finance lease liabilities 1146 1094

Wit 1146 11 094

\(_. Non Gurrent fiabllities

" Finance lease liabllities 3265 3842
3 266 3842

(L

Th\é follawing loans and borrowlngs {non-current and current) were issued and repald dusing the six months
({ e_ﬁ}sjed 31 December 2008.

Catrying amount

bioid $'000

b

] P

' Balance at 1 July 2008 14 936
Repayments
Bank term loan (10 000)
Finance lease liabllities (535)
Balance as at 31 December 2008 4 401

18



Keycorp Limited and its Controlled Entities
Notes to the condensed consolidated interim financial statements (continued)
For the six months ended 31 December 2008

Note 8. Interest-bearing loans and borrowings (continued)

E -Terms and conditions relating to the above financial instruments

- Thé gbmpany repaid the revolving facility with Westpac Banking Corporation from proceeds received from the
- disposal of the Smartcards business.

({ K‘eicorp Limlited has a third party financing facility of $6 000 000 to fund the sale and leaseback of terminal

i "agquipment. The facllity may be drawn in multiple tranches and is repayable over 60 months commencing 1 May
22007, Keycorp Limited has has an option to purchase the equipment at the written down value on expiry of the
M MPSA

Note 9. Issued Capital, Reserves and Accumulated Losses
S Consolidated

{f | 3 ) 3 Dec08 30 June 08
o $'000 $'000
L
{\_E_,:’ / 4} /)
* 'a) Movemente in Issued capital
- uBalance at beginning of the period 60 808 61 105
) 'Buyback and cancellation of shares - (297)
" .B_a_l_ance at beginning and end of period 60 808 60 808
h)}ls‘orelgn currency translatlon reserve
N ‘Balance at baginning of financial period (6) {61)
- Transfer to income statement on disposal of overseas subsidiary {7) 61
~ Translation of overseas subsidiaries 166 (6)
\ ! Bg\ﬁance at the end of financial period 143 (8)
9) \Accumuiated losses
/B alance at beglinhing of financlal period (35 044) {35 102)
fiqulty setiled transactions 37 160
-Net profit/(loss) attributable to equity holders of the parent 9697 {102)
; Ba\ance at end of financlal pericd {25 310) {35 044)
i {
N /

Note 10. Dividends provided for or paid

f
No divlc!ends of the Company have been pald, declared or recommended during the half year ended 31 December
2008 or since that date.

f' L
3“3 11. Income Taxes
rent Tax
Current tax expensa for the interim perlods presented is the expected tax payable on the taxable Income for the

§ i perlod, calculated as the estimated average annual effective income tax rate applied to the pre-tax income of the
! Linterim period.

Current tax for the current and prior periods Is classified as a current liabllity to the extent that it is unpaid. Amounts
pald In excess of amounts owed are classified as a current asset.

19
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Keycorp Limited and its Controlled Entities
Notes to the condensed consolidated interim financial statements (continued)
For the six months ended 31 December 2008

. Note 11. Income Taxes (continuad)
~Deferred Tax

:The ‘amount of deferred tax provided is based on the expected manner of reallsation or setllement of the carrylng

-amount of assets and liabllities, using the estimated average annual effective Income tax rate for the Interim petiods
.-presented,

-Thé primary components of the entity's deferred tax assets Include carry forward tax losses, temporary differences
I 'féB@ted to employee benefits, provisions and other ltems.

“Tlie primary components of the entity's deferred tax liabilitles include temporary differences related to intangible
assets and capitalised development costs.

1

ghote 12. Employee benefits

/o / l)lperannuation commitments
i Z{eycorp Limited makes contributions to superannuation plans for the benefit of aligible employees. The terms and

--conditions of the superannuation commitments are outfined in the 30 June 2008 annual financlal report.
"""$lare Based Payments

The terms and conditions of the Share based payment plans are disclosed in the 30 June 2008 annual financlal report.
) o

}\!ote 13. Related parties

\Fransactlons with key management personnel

Arr?ngements with related parties continue to be in place. For detalls of these arrangements refer to the 30 June 2008
r annual financial report. In addition to these arrangements, during the current period Keycorp Limited engaged the
¢ consulting services of Mr M [brahim, a director of the company, during the six months ended 31 December 2008, The
o :consu[ting services provided had terms and conditions which are consistent with market rates and were due and
pg))ab]e under normal payment terms. The services dusing the perlod amounted to $82 §70. Of this amount $27 520 is
.included in trade and other payables at 31 December 2008.

3 }Note 14. Subsequent Events

-\ The directors are unaware of any other matter or clrcumstance that has occurred since the interim balance sheet date
- Ihat has significantly affected or may significantly affect the operations or the state of affairs of the group in future
{; ; n nclal years.

“d

\

{7 Note 15. Contingent labllities
- a)Call option

The consolidated entity entered into a terminal management contract with Westpac Banking Corporation in 2004, To
. facilitate this contract, Keycorp established a special-purpose entily, Keycorp Payment Services Pty Limited (KPS), to
- administer this contract. Under the terms of the terminal management agreement Westpac has a call option entitiing it
. to acquire 100% of the share capital of KPS under specified conditions of non-performance or if there Is the occurrence
(" of g change of control of Keycorp Limited. The call option would be exercised at the determined fair market value of the
“.- shiare capltal of KPS. If required an independent expert would be utiised to determine the fair market value of the
(  share capital.

b) Guarantee

As a condition of the Westpac terminal management contract with Westpac Banking Corporation, Keycorp Limited has
agreed to guarantee the performance of its subsidiary, Keycorp Paymant Services Ply Limited (KPS) under this
agreement. Under tha terms of the guarantes, Keycorp Limlted would be obligated to make alt payments which
Westpac is entitled to demand, as a result of the non-performance of KPS,
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Directors' Declaration

In the opinion of the directors of Keycorp Limited ("the company"):

1. the financial statements and notes set out pages 8 to 20, are in accordance
with the Corporations Act 2001 Including:
1
g (a) giving a frue and falr view of the financial position of the
PO consolidated entity as at 31 December 2008 and of Its
‘\’ Ny performance for the six months ended on that date; and
77 ) (b) complylng with Australlan Accounting Standard AASB 134
‘-\j; A (inferim Financial Reporting) and the Corporations Regulations
' 2001; and

/ ;5"-% ; i":;‘\ 2, there are reasonable grounds to belisve that the company will be able {o pay
N its debts as and when they become due and payable.

N Signed in accordance with & resolution of Directors:

K Carr

o Director

o i‘ £

(1)) Sydney

J ' ,\; 26 February 2009

R
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Independent auditor’s review report to the members of Keycorp Limited

Report on the financial report

Bl We have reviewed the accompanying interim financial report of Keycorp Limited, which
comprises the consolidated interim balance sheet as at 31 December 2008, condensed income

ey statement, statement of recognised income and expense and cash flow statement for the interim

J— period ended on that date, a description of accounting policies and other explanatory notes 1 to

W 15 and the directors® declaration of the consolidated entity comprising the company and the

G d entities it controlled at the half-year’s end or from time to time during the interim period.

A\ ) Directors’ responsibility for the interim financial report

The directors of the company are responsible for the preparation and fair presentation of the
PN interim financial report in accordance with Australian Accounting Standards (Including the
o Australian Accounting Interpretations) and the Corporations Act 2001, This responsibility
S includes establishing and maintaining internal control relevant to the preparation and fair
. presentation of the half-year financial report that is free from material misstatement, whether due
e to fraud or error; selecting and applying appropriate acconnting policies; and making accounting
}\ estimates that are reasonable in the circumstances,

Auditor’s responsibility

Our responsibility is o express a conclusion on the interim financial report based on our review,
We conducied our review in accordance with Auditing Standard on Review Engagements ASRE
: 2410 Review of Interimi and Other Financial Reporis Performed by the Independent Auditor of
B the Entity, in order to state whether, on the basis of the procedures described, we have become
o aware of any matter that makes us believe that the interim financial report is not in accordance
with the Corporations Act 2001 including: giving a true and fair view of the consolidated
entity’s financial position as at 31 December 2008 and its performance for the interim period
ended on that date; and complying with Australian Accounting Standard AASB 134 Inferim

!;, Y Financial Reporting and the Corporations Regulations 2001. As auditor of Keycorp Limited,
‘f . j; ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the
i annual financial report.

{-",,?'; | H A review of an interim financial report consists of making enquirles, primarily of persons
R

responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the
Corparations Act 2001,

22

KPMG, an Austealian Baﬂqershlp and a member firm of the KPMG nelwork
of independant member firms affiliated with KPMG Inlernatlonal, a Swiss cooparative.
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Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the interim financial report of Keycorp Limited is not in accordance with the
Corporations Act 2001, including:

(a) giving a true and fair view of the consclidated entity’s financial position as at 31 December
2008 and of its performance for the interim period ended on that date; and

(b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and
the Corporations Regulations 2001.

/g

KPMG

Kenneth Reid
Partner

Sydney
26 February 2009
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